
Approved For Release 2001/08/13 : CIA- 


BBOfiaa«tttt00200120001-2 

SOTlTY information 
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«EUGBA!iffl3 ?QRi Deputy Dlrector/Intellicence 
SUBJECT * Unsatisfactory Relations with OTE 


1* The purpose of this twracawndua is merely to bring you up-to- 
date m ay thinking with regard to the division of responsibilities 
be twe e n ODl and OER for the production of economic intelligence on the 
Soviet, to indicate the immediate course of action I cmtemplate, and 
to give you r qjr estimate of the inevitable final outcome. 

2# Ever since I Joined the Agency there has been a series of 
miner guerrilla act ions between this Office and ISIS (Division of iiesearch 
m the Soviet) of OIR, none of vtiieh have asmsnted to very jisudh in 
isolation, but which cumulatively present an increasing problcn of 
policy. 


3* The following ai$tt be notedi 

&• Mom Harvey *s statewnt in March to Frank wisnsr that 
Ms office was in effect the final authority on Soviet budget 
analysis, ^h® charged on this Allan Beans, Director of OIR, 
backed down and pooh-poohed the ratter. 

b* DCI*a request tlmt be sent to Moscow 

preparatory to Joining the to^sraJ^d^IJ/KE and the effective 
killing of t' is by Fisher Howe, 
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c, Informal agreement between AD/F2R and Mr. Evans that each 
would refrain fro® oespstotive hiring of scarce ecanonic experts, 
i#e. that OIR would have first-crack at specialists in the free 
world whereas ORR would be given the first opportunity at obtaining 
the services of specialists in the Soviet and its Satellites, (The 
question of China was left far labor settlement.) This agreement 
was recently broken in a most annoying way by OIR in the hiring 
of am A. D. Redding, a recognised economic expert on the Soviet. 
The method of enticement is particularly galling in view of the 
preceding item, inasmuch as Podding was persuaded to join the State 
Department rather than CTA by a flat promise that he would be 
given a year in Moscow, 
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dhad competence in the £4«3d and that toey raid 

prepare the papersubject to general 
SSs. The deadline w» given as 1 August. 

Whidh admittedly was in rather rough draft GX “ 

that the whole matter start over again with a 
^SgXto Lparfa.ent analysts and 
2Stt«l for the task. This matter appears to have 
hr W agreeing to a joint review of cei^n aspects of goblem 
^^ostpaW the deadline to 8 September 


pot ae in & slightly embarrassing position | 

e. IH-6iu This estimate was laid m with a string tine 
deadline and State Pepartinent undertook no 
Drafts tere bion in circulation a lneeoarly Jana ^ 
this preaant wok tew the State 
fit to attack the economic portions in detail, 
st the 26 Hugest nesting of TIC represontattws on the Boon! »as 

Cbaracterlsed by AB/HE as "unpardonable. 

L It is m intention to try iron oat these difficulties 
tteoa# tteJM 2d dKEuy with ?%ssrs . Evans end Eet* sod to keep 
you informed of progress or lack thereof* 

5, The ultimate resolution will in ay opinion haw to ta^ account 
of tlw eseential quantitative fact that DBS, with ajrand total^ 
fourteen professionals of when only two are concerned .. 

SSXTcmo^', cannot be treated the equal of Oim with ^veral 
hooped analysts devoted to the sane subject. The i>tate . . 

S®3s cSmS and do not perfoera original research, collation or production 
oTbaslc intelligence! therefore, they in effect set thei^lves upas 
f iCdofRcviefSdins as the price of their ccr.currenwste^r- 

gff SS^°teil«V ingredients 

^°tho dish of national intelligence, hut steu^teUy lif/bfu**' 
^pgied hf the caw audit «d rerte. staff cf ^ J* 

Board of national Estimates, not by a minor subdivision of or® 

MBBfeiy agencies of the IAC. mat this snail f^roup of 

S^tSrith respect to economic estimates 3s every whit as insufferable 
,f> ao ~a of «« cos-soldiers in 0RP- ware tc chaUffigeand demand lega l 
^Crf wlid^Slwry aillteiy «tteate autadtted by tte acraicca. 

Tbas# I vwntore to predict tJmt it will ultimately be rmcGBS&ry 
to take strong action such as amoving ioc» 15 so «s to erxlude t^ 
B^rswrtmtt of State from responsibility for, or authority to produce, 
g o a o ega d e iatellipence on the Soviet Orbit, 
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